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TEJARI TECHNOLOGIES BERHAD 
 (Company No. 679361-D)

Tel No: 04-5082000   Fax No: 04-5082002  Email: sales@tejari.com.my


	CONDENSED CONSOLIDATED INCOME STATEMENT

	Quarterly Report on the Results for the Third (3rd) Quarter Ended 31 August 2010

	(The figures have not been audited)

	
	
	
	
	
	

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current Quarter          Ended

31.08.2010
	Preceding Year Corresponding

Quarter          Ended

31.08.2009
	
	Current        Year-to-date Ended

31.08.2010
	Preceding     Year-to-date Ended

31.08.2009

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue
	42,920
	4,682 
	
	53,282
	11,383

	
	
	
	
	
	

	Cost of sales
	(38,851)
	(3,100) 
	
	(45,984)
	(7,684)

	
	
	
	
	
	

	Gross profit
	4,069
	1,582
	
	7,298
	3,699

	
	
	
	
	
	

	Other operating income
	399
	164
	
	547
	198

	
	
	
	
	
	

	Research and development cost
	(111)
	(64) 
	
	(212)
	(275)

	
	
	
	
	
	

	Distribution costs
	(31)
	(29) 
	
	(111)
	(123)

	
	
	
	
	
	

	Administrative and other expenses
	(3,472)
	(1,730) 
	
	(6,531)
	(5,427)

	
	
	
	
	
	

	Profit/(Loss) from operations
	854
	(77)
	
	991
	(1,928)

	
	
	
	
	
	

	Finance costs
	(301)
	(31) 
	
	(352)
	(98)

	
	
	
	
	
	

	Profit/(Loss) before taxation
	553
	(108)
	
	639
	(2,026)

	
	
	
	
	
	

	Taxation
	(258)
	(8) 
	
	(282)
	(8)

	
	
	
	
	
	

	Profit/(Loss) for the year
	295
	(116)
	
	357
	(2,034)

	Attributable to:
	
	
	
	
	

	Equity holders of the Company
	216
	(116)
	
	278
	(2,034)

	Minority interest
	79
	0
	
	79
	0

	
	295
	(116)
	
	357
	(2,034)

	Earnings/(Loss) per share for profit attributable to the equity  holders of the Company (sen):-
	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	0.12
	(0.07) 
	
	0.16                                                                                                                                                                               
	(1.25)

	
	
	
	
	
	

	Diluted earnings per share (sen)
	N/A
	 N/A 
	
	N/A
	 N/A 

	
	
	
	
	
	

	The condensed consolidated income statement should be read in conjunction with the audited financial statements for the financial year ended 30 November 2009 and the accompanying explanatory notes attached to the interim financial statements.

	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 AUGUST 2010

	Quarterly Report on the Results for the Third (3rd) Quarter Ended 31 August 2010

	
	(Unaudited)
	
	(Audited)

	
	As at 31.08.2010
	
	As at 30.11.2009

	
	RM'000
	
	RM'000

	Non-current assets
	
	
	

	Property, plant and equipment
	22,697
	
	9,547

	Goodwill arising from consolidation
	3,296
	
	0

	Investment properties
	527             
	
	536             

	
	26,520          
	
	10,083          

	Current assets
	
	
	

	Inventories
	9,953
	
	7,375

	Receivables, deposits and prepayments
	41,903             
	
	6,904

	Tax recoverable
	229                  
	
	218                  

	Fixed deposit pledged to a licensed bank
	14,171
	
	216

	Cash and cash equivalents
	6,154            
	
	7,642            

	
	72,410          
	
	22,355          

	
	
	
	

	Current liabilities
	
	
	

	Payables and accruals
	21,023
	
	3,245

	Hire purchase payables
	132
	
	194

	Bank borrowings
	38,117
	
	275

	Taxation
	453
	
	62

	
	59,725            
	
	3,776            

	
	
	
	

	Net current assets
	12,685          
	
	18,579          

	
	
	
	

	
	39,205
	
	28,662

	
	
	
	

	Equity
	
	
	

	Share capital
	          19,092 
	
	          16,300 

	Share premium
	6,698
	
	5,883

	Retained profits
	5,418             
	
	5,140             

	Shareholders’ equity
	31,208
	
	27,323

	
	
	
	

	Minority interest
	5,850
	
	0

	Total equity
	37,058
	
	27,323

	Non-current liabilities
	
	
	

	Hire purchase payables
	1,086
	
	264

	Deferred taxation
	216
	
	0

	Bank borrowings
	845 
	
	             1,075 

	
	2,147              
	
	1,339              

	
	
	
	

	
	39,205 
	
	28,662 

	
	
	
	

	Net assets per share attributable to ordinary equity holders of the Company(RM)
	0.19
	
	0.17

	

	The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the financial year ended 30 November 2009 and the accompanying explanatory notes attached to the interim financial statements.


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Quarterly Report on the Results for the Third (3rd) Quarter Ended 31 August 2010

`



(The figures have not been audited)
	
	Attributable to equity holders of the Company 
	Minority
	Total 
Equity

	
	
	Non-distributable
	Distributable
	  interest 


	

	
	Share capital
	Share premium
	Reserve on consolidation
	Retained profits
	Total
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 1 December 2008
	16,300
	5,883
	0
	9,610
	0
	31,793

	
	
	
	
	
	
	

	Net loss for the financial period
	0
	0
	0
	(4,470)
	0
	(4,470)

	
	
	
	
	
	
	

	At 30 November 2009
	16,300
	5,883
	0
	5,140
	0
	27,323

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 December 2009
	16,300
	5,883
	0
	5,140
	0
	27,323

	Issuance of shares arising from

acquisition of subsidiaries 

Corporate exercises expenses relating to acquisition of subsidiaries


	2,792

0
	1,256

(441)
	0

0
	0

0
	0

0


	4,048
(441)

	Net profit for the financial period
	0
	0
	0
	278

	79
	357

	Minority interest arising from business combination


	0
	0
	0
	0
	5,771
	5,771

	At 31 August 2010
	19,092
	6,698 
	0
	5,418
	5,850
	37,058

	
	
	
	
	
	
	


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the financial year ended 30 November 2009 and the accompanying explanatory notes attached to the interim financial statements.
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	Quarterly Report on the Results for the Third (3rd) Quarter Ended 31 August 2010

	 (The figures have not been audited)

	
	Cumulative quarter



	
	 Current 
	 Preceding

	
	Year-to-date 
	Year-to-date 

	
	 RM'000 
	 RM'000 

	Cash flow from operating activities
	
	

	Profit/(Loss) before taxation 
	639 
	(2,026) 

	Adjustments for:-
	
	 

	Allowance for doubtful debts no longer required
	(62)
	29

	Allowance for doubtful debts
	9
	(1)

	Bad debts written off 
	26

	7

	Depreciation of property, plant and equipment
	844
	734

	Depreciation of investment properties
	9
	0

	Gain on disposal of property, plant and equipment
	(156)
	(110)

	Interest expense
	352
	98

	Interest income
	(64)
	(9)

	Property, plant and equipment written off
	0
	26


	Stock written off
	0
	281

	Unrealised loss on foreign exchange
	16
	(8)

	Operating profit/(loss) before working capital changes
	1,613
	(979) 

	Inventories
	3,124
	329 

	Receivables, deposits and prepayments
	6,290
	1,690 

	Payables and accruals
	(2,454)
	(190) 

	
	8,573
	850 

	Interest paid
	(352)
	(98) 

	Interest received
	64
	9

	Tax paid
	(496)
	(112)

	Tax refund
	0
	42

	Net cash flows from operating activities
	7,789
	691

	Cash flows from investing activities
	
	

	Changes in fixed deposits with licensed banks
	(220)
	(6)

	Investment in unquoted securities
	0
	(38)

	Proceeds from disposal of property, plant and equipment
	170
	285

	Acquisition of subsidiaries
	(732)
	0

	Payment of corporate exercise expenses relating
	
	

	to acquisition of subsidiaries
	(441)
	0

	Purchase of property, plant and equipment (Note a)
	(4,187)
	(272)

	Net cash flows from investing activities 
	(5,410)               (3,801)
	(31) 

	Cash flows from financing activities
	
	

	Repayment of hire purchase payables
	               (188)
	 (466) 

	Repayment of bankers acceptance
	(3,438)
	0

	Repayment of term loans
	(225)
	(236) 

	Net cash flows from financing activities
	(3,851)
	(702)

	Net increase/(decrease) in cash and cash equivalents
	(1,472) 
	(42)

	Cash and cash equivalents at the beginning of the financial period
	7,642
	9,143


	Effect of foreign exchange rate changes
	(16)
	8

	Cash and cash equivalents at the ending of the financial period (Note b) b)
	6,154
	9,109 


	CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	Quarterly Report on the Results for the Third (3rd) Quarter Ended 31 August 2010 (Continued)

	(The figures have not been audited)

	
	

	
	Cumulative quarter

	
	 Current  
	 Preceding

	
	Year-to-date
	Year-to-date 

	
	RM'000
	RM'000

	
	
	

	(a) Purchase of property, plant and equipment:
	
	

	
	
	

	· financed by hire purchase arrangements
	270
	400 

	· financed by cash
	4,187
	272

	
	4,457
	672 

	
	
	

	
	
	

	
	
	

	
	
	

	(b) Analysis of cash and cash equivalents:
	
	

	
	
	

	Fixed deposits with licensed banks
	220
	4,249

	Short-term funds
	0
	1,548

	Cash and bank balances
	6,154
	3,525

	
	6,374 
	9,322

	Less: Fixed deposit pledged to a licensed bank
	(220)
	(213)

	
	6,154
	9,109

	
	
	

	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the financial year ended 30 November 2009 and the accompanying explanatory notes attached to the interim financial statements.

Part A – 
Explanatory Notes Pursuant to Financial Reporting Standard (FRS) 134- 


Interim Financial Reporting 

1. 
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and Appendix 9B of the ACE Market Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of Tejari Technologies Berhad (“Tejari” or “Company”) on a consolidated basis with its subsidiaries (“Tejari Group” or “Group”)  for the financial year ended 30 November 2009 and the explanatory notes attached to the interim financial statements, which provide an explanation of events and transactions that are significant to understand the changes in the financial position and performance of the Group since the financial year ended 30 November 2009.
2.
Changes In Accounting Policies
The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those applied in the latest audited annual financial statements for the financial year ended 30 November 2009.

3.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements of the Group for the financial year ended 30 November 2009 was not subject to any qualification.

4.
Seasonal or Cyclical Factors

The Group is subjected to the cyclical effects of the global and Malaysian technology industry.

5.
Unusual Items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter.
6.
Material Changes in Estimates

There were no changes in estimates of amounts which have a material effect for the current quarter results under review. 

7.
Debt and Equity Securities

During the financial quarter and financial year to date, 27,920,000 new ordinary shares were issued pursuant to the acquisition of a new subsidiary, PC3 Technology Sdn Bhd (see Note A11).

Other than the above, there were no issuances, cancellations, repurchases, resale and other repayments of debt and equity securities during the current quarter.
Part A – 
Explanatory Notes Pursuant to Financial Reporting Standard (FRS) 134- 


Interim Financial Reporting (Continued)
8.      Dividends Paid
         No dividend has been paid during the current quarter.

9.
Segmental Information

Sales revenue by division to external parties for the 3rd quarter ended 31 August 2010 are as follows:-
	      
	Hydraulic
	Trading
	ICT
	Investment holding
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	
	
	
	
	
	

	External Sales
	3,259
	0
	39,653
	8
	42,920

	
	
	
	
	
	

	Gross Profit
	1,103
	0
	2,958
	8
	4,069

	
	
	
	
	
	

	Profit before taxation
	287
	0
	563
	(297)
	553

	
	
	
	
	
	


10.
Valuation of Property, Plant and Equipment

The Group did not revalue any of its assets from the previous audited financial statements for the financial year ended 30 November 2009.

11.
Changes in the Composition of the Group

There was no change in the composition of the Group during the current quarter under review except as disclosed below.

On behalf of the Board of Directors of Tejari (“Board”), OSK Investment Bank Berhad (“OSK”) had on 26 April 2010 announced that the Company was proposing to undertake the following proposals:- 

(i) Proposed acquisition of 3,570,000 ordinary shares of RM1.00 each in PC3 Technology Sdn Bhd (“PC3”) representing 51% of the issued and paid-up share capital of PC3 for a total purchase consideration of RM5,783,400 to be satisfied by way of RM1,735,000 in cash and the issuance of 27,920,000 new ordinary shares of RM0.10 each in Tejari (“Tejari Shares”) at an issue price of RM0.145 per share (“Proposed Acquisition of PC3”). 
On 22 July 2010, 27,920,000 new Tejari Shares issued pursuant to the Proposed Acquisition of PC3 have been listed and quoted on the ACE Market of Bursa Malaysia Securities Berhad and the Proposed Acquisition of PC3 is deemed completed on even date. Accordingly, PC3 had emerged as a 51% owned subsidiary of Tejari; and 
Part A – 
Explanatory Notes Pursuant to Financial Reporting Standard (FRS) 134- 


Interim Financial Reporting (Continued)
11.
Changes in the Composition of the Group (continued)
(ii) Proposed acquisition of 255,000 ordinary shares of RM1.00 each in Essential Action Sdn Bhd (“Essential”) representing 51% of the issued and paid-up share capital of Essential for a total cash consideration of RM3,519,000 (“Proposed Acquisition of Essential”).
On 1 July 2010, 255,000 ordinary shares of RM1.00 each in Essential have been transferred to Tejari and the Proposed Acquisition of Essential is deemed completed on even date. Accordingly, Essential had emerged as a 51% owned subsidiary of Tejari.
12.
Contingent Assets or Liabilities
Details of contingent liabilities as at 22 October 2010 (the latest practicable date which is not earlier than 7 days from the issue of this quarterly report) are as follows:
	
	As at 
22.10.2010
RM’000
	
	As at 30.11.2009
RM’000

	Corporate guarantees extended to financial institutions for banking facilities granted to a subsidiary company
	7,464
	
	7,464



There are no contingent assets since the last annual balance sheet as at 30 November 2009.
13.
Capital Commitments

There were no capital commitments for the current quarter under review.

14.    Material Events Subsequent to the End of the Interim Reporting Period

Save as disclosed below, there were no other material events subsequent to the end of the current quarter under review up to 22 October 2010, being the latest practicable date not earlier than seven (7) days from the date of issue of this quarterly report:-
On behalf of the Board, PM Securities Sdn Bhd (“PM Securities”) had on 4 October 2010 announced that the Company proposes to undertake a private placement of up to 19,092,000 new ordinary shares of RM0.10 each in Tejari (“Placement Shares”), representing up to 10 percent (10%) of the total issued and paid-up share capital of Tejari (“Proposed Private Placement”).
Bursa Malaysia Securities Berhad (“Bursa Securities”) had, vide its letter dated 14 October 2010, resolved to approve the application for the listing of up to 19,092,000 new ordinary shares of RM0.10 each in Tejari (“Shares”) to be issued pursuant to the Proposed Private Placement, subject to the following conditions being fulfilled:-
(i) Tejari/ PM Securities must fully comply with the relevant provisions under the ACE Market  Listing Requirements (“ACE LR”) pertaining to the implementation of the Proposed Private Placement;

Part B – 
Explanatory Notes Pursuant to Appendix 9B of the Ace Market Listing Requirements of Bursa Malaysia Securities Berhad
14.    Material Events Subsequent to the End of the Interim Reporting Period (continued)

(ii) Tejari/ PM Securities to inform Bursa Securities upon the completion of the Proposed  Private Placement; and

(iii) Tejari/ PM Securities to furnish Bursa Securities with a written confirmation of its compliance with the terms and conditions of the Bursa Securities’ approval once the Proposed Private Placement has been implemented.

The 19,092,000 new ordinary shares of RM0.10 each in Tejari were allotted and issued on 27 October 2010 and will be listed on 29 October 2010.
The Company had obtained the approval of the shareholders of the Company at the last
          annual general meeting convened on 27 May 2010 pursuant to Section 132D of the

          Companies Act, 1965.
Part B – 
Explanatory Notes Pursuant to Appendix 9B of the Ace Market Listing Requirements of Bursa Malaysia Securities Berhad
1. Review of Performance


Current Year Quarter versus Preceding Year Corresponding Quarter
For the current quarter ended 31 August 2010 (“Q3 2010”), the Group recorded revenue of RM42.920 million as compared to the revenue for the preceding year's corresponding quarter (“Q3 2009”) of RM4.682 million. The increase was mainly due to the consolidation of revenue from the two new subsidiaries, namely PC3 Technology Sdn Bhd and Essential Action Sdn Bhd (i.e. RM38.175 million) upon completion of the acquisitions on 22 July 2010 and 1 July 2010 respectively.
The Group generated a profit before taxation (“PBT”) of RM0.553 million for Q3 2010 as compared to loss before taxation (“LBT”) of RM0.108 million in Q3 2009. The profit was mainly due to the contribution from the two new subsidiaries as mentioned above. 

Current Year-to-Date versus Preceding Year-to-Date
The Group recorded a lower gross profit margin of 13.70% for the nine (9) months financial period ended (“FPE”) 31 August 2010 as compared to 32.50% in the corresponding period in the preceding year. The decrease was mainly due to the lower margin derived from the ICT business and the continuing intense competition from the hydraulic market.

The Group recorded a PBT margin of 12.88% in Q3 2010, as compared to LBT margin of 2.31% in Q3 2009. The profit was attributed to the higher revenue of RM42.920 million as compared to RM4.682 million recorded in the preceding quarter due to the contribution from the two new subsidiaries.
2. Variation of Results against Preceding Quarter

	
	Quarter ended
	Variance

	
	31.08.2010
	31.05.2010
	

	
	RM’000
	RM’000
	RM’000
	
	%

	
	
	
	
	
	

	Revenue
	42,920
	4,206
	38,714                                                                                               
	
	>100.00

	Profit before tax
	553
	18
	535
	
	>70.00


The Group generated revenue and PBT of RM42.920 million and RM0.553 million respectively. The increase in revenue and PBT were mainly attributed to the contribution from the two new subsidiaries and new business as mentioned above.
3. Commentary on Prospects

In Q1 2010, the Group had ventured into the ICT industry via its wholly-owned subsidiary, ICT Utopia Sdn Bhd. The Group had further expanded its ICT division with the completion of the recent acquisitions of PC3 and Essential (refer to Note A11) in Q2 2010. Barring any unforeseen circumstances, the acquisitions are expected to contribute positively to the earnings of the Group for the financial year ending 30 November 2010. 
Part B – 
Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of 


Bursa Malaysia Securities Berhad (Continued)
4. Actual Profit against Profit Forecast


There was no profit forecast or guarantee made public for the financial year under review.
5. Income Tax Expense

	
	Current Quarter Ended
	Cumulative Quarter Ended

	
	31.08.2010
	31.08.2009
	31.08.2010
	31.08.2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current tax
	258
	8
	282
	8


The effective tax rate of the Group for the current quarter under review is higher than the statutory tax rate of 25% mainly due to the following:-
a) Certain expenses are not deductible for tax purposes; and
b) The Company and certain of its subsidiaries recorded losses before tax.

6. Sales of Unquoted Investments and Properties


There were no disposals of unquoted investment and properties during the current quarter under review.

7. Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter under review.  The Group did not hold any investments in quoted securities as at 30 November 2009.
8. Status of Corporate Proposals

 Please refer to Note A14 for the status of corporate proposals.

Part B – 
Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of 


Bursa Malaysia Securities Berhad (Continued)
9. Borrowings and Debt Securities


The Group’s borrowings as at 31 August 2010 are as follows:-
	
	Payable within 12 months
	Payable after 12 months
	Total outstanding

	
	RM’000
	RM’000
	RM’000

	Secured
	
	
	

	Banker’s acceptance
	37,838
	0
	37,838

	Hire purchase
	132
	1,086
	1,218

	Term loan
	279
	845
	1,124

	Total
	38,249
	1,931
	40,180



The banker’s acceptance are secured by fixed deposits of a subsidiary company and jointly and severally guaranteed by all the directors of the subsidiary company.  


The hire purchases are secured by the assets of the Group under hire purchase arrangements.


The term loans are secured and covered by the following:-

a) legal charges over the Group’s freehold land and buildings;

b) fixed deposit with licensed bank; and
c) corporate guarantee by the Company.

The Group’s borrowings and other facilities are denoted in local currency. The Group does not have any foreign borrowings and debt securities as at 31 August 2010.

10. Off-Balance-Sheet Financial Instruments

There were no off-balance sheet financial instruments as at 22 October 2010 (the latest practicable date which is not earlier than 7 days from the issue of this quarterly report).
11. Changes in Material Litigation

There are no other material litigation except as disclosed below. 
As disclosed previously, a winding-up petition was served on Tejari Sdn Bhd (TSB), a wholly-owned subsidiary of the Company by D.S.C. Engineering (JB) Sdn Bhd for a sum of RM146,143.09 together with 8% interest thereon. 
TSB had, on 5 April 2010 via its counsel Messrs. Phee, Chen & Ung, filed at Johor Bahru High Court an application to strike out the Winding-Up Petition as well as to stay the said Winding-Up proceedings and the same had been fixed for hearing on 22 April 20l0.

However, the hearing for both the above-mentioned application and the Winding-Up Petition had been adjourned to 12 August 2010 pending the filing of affidavit in reply and the written submission by both parties.
Part B – 
Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of 


Bursa Malaysia Securities Berhad (Continued)

12. Changes in Material Litigation (continued)
Subsequent to the Hearing which was fixed on 12 August 2010, the Court has adjourned the said Hearing to 2 September 2010 so as to enable both parties to reach to an amicable out of court settlement of the said case. 
On 2 September 2010, both parties have reached to an out of court settlement. In view of this, the Petitioner has proceeded to withdraw the Winding-up proceedings commenced against TSB with no order as to cost.
13. Dividend 

No dividend has been proposed for the financial period under review.
14. Basic earnings/(loss) per Share


Basic earnings per share is calculated by dividing profit for the period attributable to ordinary equity holders of the Company by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter Ended
	Cumulative Quarter Ended

	
	31.08.2010
	31.08.2009
	31.08.2010
	31.08.2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit/(Loss) for the year
	216
	(116)
	278
	(2,034)

	
	
	
	
	

	Weighted average number of ordinary shares of RM0.10 in issue
	175,139
	163,000
	175,139
	163,000

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	0.12
	(0.07)
	0.16
	(1.25)



Diluted earnings per share was not computed as the Company did not have any convertible financial instruments as at 31 August 2010.

15. Authorisation for Issue


These unaudited interim financial statements were authorised for release by the Company in accordance with a resolution of the Directors dated 28 October 2010.
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